Chartered Accountants

SR BarLiBoi & Co. LLP . oL

Dadar {West)
Mumbai-400 028, India

INDEPENDHRNT AULITORS REPORT : Tel : +91 22 6152 0000
Fax: +91 22 6192 1000

To the Members of West Pioneer Propertics (India) Private Limited
Report on the Financial Statements

We have audiled the accompanying financial statements of West Pioneer Propecties (India) Private
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2014, and the Staterent
of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accouating policies and other explanatory infornation.

Managemenl(’s Responsibility [or the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the finincial position, financial perfounance and cash flows of lhe Company in accordance
with accounting principles generally accepted in India, including the Accounting Standards notified
under the Companies. Act, 1956, read wilh General Circular 8/2014 dated 4 April 2014 issued by the
Ministry of Corporate AfTaits. This responsibility includes the design, umplementation and
maintenance of internal contro! relevant to the preparation and presentation of the financial stalements
that give a true and fair view and arc frec from material misstatemont, whether due (o lraud or error.,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
copducted our audit in accordance with the Standards on Auditing issued by the Instilute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement. ' :

An audit involves performing procedures to obtain audit evidenct about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
crror. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purposc of exprossing an opinion
on the effectivencss of the entity’s internal confrol. An audit also includes evaluating the
appropriatencss of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as cvaluating the overall presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for qualified opinion

We report that revenue is recogmized on construction work executed on commercial plaza without any
signed agreemenis/contracts with the customers, This is not in accordance with Guidance note issued
on Accounting for Real FEstate Tramsactions (revised 2012), issued by the Institute of Chartered
Accountants of India. Consequently Sales-Property Development income is overstated by
Rs.46,01,021 and Cost of Construction of DProperties is overstated by Rs 83,20,952 and Due to
Customers is overstated by Rs.1,41,19.275 end loss Jor the year is overstated by Rs, 37,19,931 and
Reserves and Surplus is overstuted by Rs.2,28,83,620 and Construction work in progress are
understated by Rs.4,80,61,308, Our audit opinion on the financial statements for the previous yecr
was also qualified in respect of the above matter.

SR, Ballibol & Co, (a partnership flm) converted into 5.R. Batlibai & Co. LLP {a Lisited Liabilty Partnarship with LLP identily No. AAB-4294) effective Lst April, 20132
Regd, Giflce : 22, Cama: Street, Block ‘C', 3rd Flaor, Kekata-700 ol6
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Qualified opinion

In our opinion and to the best of our information and according to (he cxplanations given to us, except
Jor the effects of the matter described in the Basis for Qualified Opinion paragraph, (he financial
statements give the information required by the Companics Act, 1956 (“the Act”) m the manner so
required and give a tene and fair view in contormity with the accounting principles generally accepted
in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;
(b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that date; and
(¢) in the case of the Cash Flow Statemcnt, of the cash Aows for the year ended on that datc.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order™) issued by the Central
Government of India in terns of sub-section (4A) of section 227 of the Act, we give in the
Apuexure a statement on the matters specified in paragraphs 4 and 5 of the Ocdex.

2, As required by section 227(3) of the Act, wo report that:

{a) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) Tn our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

{(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash TFlow Statement
comply with the Accounting Standards notified under the Companies Act, 1956, read with
General Circular 8/2014 dated 4 April 2014 issued by the Ministry of Corporate Affairs;

(e) On the basis of written rcpresentations received from the directors as on March 31, 2014, and
taken on record by the Board of Directors, none of the dircctors is disqualificd as on March 31,
2014, from being appointed as a director in terms of clause (g) of sub-section {1) 6f section 274 of
the Companics Act, 1956

For 8.1R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E

per Hemal Shah

Partner

Membership Number: 42650
Place of Signature: Mumbai
Date: 30 May 2014
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Awunexure veferved fo in pasagrsph 1 under the heading “Report on other legal and
vegulatory requivements” of our report of even date

Re: West Pioneer Propertics (India) Private Limited

(i) (a) The Company has maintained proper records showing {ull particulars, mcludmg
quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identificd on such verification,

(c) Therc was no disposal of a substantial part of [ixed assets during the year.

™, (ii) (a) The management has conducted physical verification of inventory ai reasonable
intervals during the year.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

(c) The Company is maintaining proper records of inventory and no material discrepancies
were noticed on physical verification.

(ii1) (a) According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms or other parties covered in
the register maintained under section 301 of the Companies Act, 1956. Accordingly,
the provisions of clause 4 (iii)(a) to (d) of the Order are not applicable o the Company
and hence not commented upon.

o~ {e) According to the information and explanations given 1o us, the Company has not taken
‘ loans, secured or unsecured from compauies, firms or other parties covered in the
register maintained under section 301 of the Companies Act, 1956. Accordingly, the
provisions of clause 4 (iii)(e) to (g) of the Order are not applicable to the Company and

hence not commented upon.

(tv)  In our opinion and according to the information and explanations given to us, there is
an adequate internal control system commensurate with the size of the Company and
the nature of its busincss, for the purchase of inventory and fixed assets and for
rendering of services. The activities of the Company do not involve sale of goods.
During the course of our audit, we have not observed any major weakness or
continuing failure to correct any major weakness in the internal ¢ontrol system of the
Company in respect of these areas

(v) (2) In our opinion, there are no contracts or arrangements that need to be entered in the
register maintained under Section 301 of the Companies Act, 1956. Accordingly, the

provisions of clause 4(v)(b) of the Order is not applicable to the Company and hence
not commented upon.

The Company has not accepted any deposits from the public.
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(vii)

(viii)

Tn our opinion, the Company has an internal audit systein commenstrate with the size
and nature of its business.

We have broadly reviewed the books of account maintained by the Company pursuant
{0 the rules made by the Central Government for the inaintenance of cost records undex
section 209(1)(d) of the Companies Act, 1956, related to the processing activilies
which includes construction of residential property, and are of the opinion that prima
facie, the prescribed accounts and records have been made and maintained. We have
not, however, made a detailed examination of the same

(ix) (a) The Company is regular in depositing with appropriate authorilies undispuled statutory

dues including provident fund, investor education and protection fund, income-fax,
sales-tax, wealth-tax, service tax, customs duly, excisc duty, cess and other material
statutory dues applicable to it. The provisions relating to investor education and
protection fund, employees’ state. insurance, sales-tax, wealth-tax, customs duty and
excise duty are not applicable to the Company.

(b) According to the information and explanations given to us, no, undisputed amounts

payable in respect of provident fund, investor education and protection fund,
employces’ state insurance, income-tax, wealth-tax, service tax, sales-tax, customs
duty, excise duty cess and other material statutory dues were outstanding, at the year
end, for a period of more than six mopths from the date they became payable.

(¢) According to the information and explanations given to us, there are no ducs of income

(x)

tax, salcs-tax, wealth tax, customs duty, excise duty and cess which have not been
deposited on account of any dispute. However, according to the rccords of the
Company, the dues outstanding of service tax on account of any dispute are as foflows:

Name of the | Nature of dues | Amount (Rs.) Period to | Forum  wherc
Statute which the | dispute is
amount relates | pending
Scrvice Tax | Tax Rs.1,58,50,807 | FY 2007-08 to | Supreme Court
Act FY 2011 upto
September 11

(Also Sec Note 34 of financial s{atement)

The Company’s accumulated losses at the end of the financial year are less than fifty
percent of its net worth. The Company has not incurred cash loss during the year. In the
immediately preceding financial year, the Company had incurred cash loss.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to bank. 'The Company did not have any outstanding dues in respect of a financial
institution or debentures during the year.
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(xii) According to the information and explanations given to us and based on the documents
and records produced before us, the Company has not granted Joans and advances on
the basis of securily by way of pledge of shares, debentures and other securilies.

(xiii) In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4 (xiii) of the Companies (Auditor’s Report) Order,
2003 (as amended) arc not applicable io the Company.

(xiv) In our opinion, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4 (xiv) of the Companies
(Auditor’s Report) Order, 2003 (as amended) are not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has pot given
any guarantee for loans taken by others from bank or financial institulions,

(xvi) Based on the information and explanations given to us by the management, term loans
were applied for the purpose for which the loans were obtained.

(xvii) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term investment

(xviii) The Company has not made any preferential allotment of shares to partics or companies
covered in the register maintained under section 301 of the Companies Act, 1956.

(xix) The Company did not have any outstanding debentures durihg the year.
(xx) ‘The Company has not raised any money by public issue during the year.

(xxi) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explapations given
by the management, we report that no fraud on or by the Company has been noficed or
reported during the year.

For 8.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E

per Hemal Shah

Partner

Membership Number: 42650
Place of Signature: Mumbai
Date: 30 May 2014




West ioneer Properties (Indin) Private Limited
Baiaicr Sheet as at March 31, 2014

Equity and liabilities
Shareholders’ funds
Share capital

Reserves and Surplus

Non-current liabilities
Long-term borrowings
Other long-term Habilities
Long-term provisions

Current liabilities
Short-term borrowings
Trade payables

Other current liabilities
Short-term provisions

TOTAL

Assets
Non-current assets
Fixed assets
Tangible assets
Intangible assets
Capital work-in-progress

Non-current investments
Deferred tax assets (net)
Loans and advances

Othey non-current assets

Current assets
Inventories

Trade receivables
Current Investments
Cash and bank balances
Loans and advances
Other current assets

TOTAL
Summary of significant accounting policies

Notes

11
12
31

13

14
16

17
15
18
19
14
16

-2

March 31, 2014 March 31, 2013
(Rupees) (Rupees)
26,55,73,260 26,54,38,210
89,32,78,818 1,22,89,78,472
1,15,88,52,078 1,49,44,16,682
72,45,27,857 61,29,29,120
6,02,93,738 4,97.44,619
13,61,617 12,11,896
78,61,83,212 66,38,85,635
4,73,00,000 -
4,71,82,062 6,56,31,772
60,03,81,899 50,11,71,975
2,177 22,379
69,48,91,138 _ 56,08,26,126
2,63,99,26,428 2,72,51,28, 443
1,04,35,54,916 1,00,06,20,891
44,750 83,707
9,58,65,977 9,65,23,033
- 33,45,00,000
3,68,54,702 3,01,23,412
1,86,29218 1,54,08,686
1,19,49,49,563 1,47,72,59,729
1,21,01,42,627 57,02,21,191
12,27,41,154 12,61,49,921
3,34,50,000 c
2,45,94,854 3,29,24,696
4,26,78,997 11,36,10,181
1,09,69,233 49,62,725
1,44,49,76,865 1,24,78,68,714
2,63,99,26,428 2,72,51,28,443

The accompanying notes are an integral part of the financial statements
As per our report of even date

For 8.R. Batliboi & Co. LLP For and ou behalf of the Board of Directors

Chartered Accountants West Pioncer Properties (India) Private Limited
Firm Regisfration No.: 301003E {

et A il
per Hemal Shah Sanjay Soni Shatadru Sengupta
Partner Director Director
Membership No.: 42650
Place: Mumbai Place : Mumbai

Date : 30" May 2014 Date : 30" May 2014



West Pivneer Properties (India) Private Limited

Statement of profit and Loss for the year ended March 31, 2014

Income

Revenue from operations
Other income
Total revenue (1)

Expenses

Cost of construction of properties

Employee benefits expensé

Other expenses

Total (IX)

Earnings before interest, tax, depreciation and amortization

(EBITDA) () - (ID

Depreciation and amortization expense
. Finance costs
(Loss) before extra ordinary item & tax

Exceptional item (Refer note 18)
(Loss) before tax

Tax expewses

Cuirrent tax

Deferred tax (credit)

Total tax expense

{Loss) for the year from operations

Earnings per equity sharefnominal value of share
Rs.10 (31 March 13: Rs.10)]

' Basic

Diluted

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Co. LLP
Chartered Accountants

Firm Registration No.: 301003E

1)

w.'“_‘___,.m—~~
per Hemal Shah
Partner
Membership No.: 42650
Place: Mumbai

Date : 30" May 2014

Notes

20
21

23

24

25
26

27

2

Sanj ay' Soni
Director

Place : Mumbai
Date : 30" May 2014

March 31, 2014 March 31, 2013
(Rupees) (Rupees)
482443315 53,94,21,074

88,23,531 51,04,743
49,12,66,846 54,45,25,817
19,54,21,928 34,73,67,564

4,79,47,919 4,50,93,338
17,63,07,683 16,62,16,517
41,96,77,530 55,86,77,419
7,15,89,316 (1,41,51,602)
4,64,72,885 3,98,79,617
5,97,66,085 5,90,41,445
(3,46,49,654) (11,30,72,664)
30,10,50,000 ]
(33,56,99,654) (11,30,72,664)
(33,56,99,654) (11,30,72,664)
(81.07) (31.16)
(81.07) (31.16)

¥or and on behalf of the Board of Directors
West Pioneer Properties (India) Private Limited

pRv

g

Shatadru Sengupta




West Pionecr Properties {(Indis) Private Limited
Cash flow statsment for the year ended Maxch 31, 2014

March 31,2014 Msarch 31, 2013
Rs. Rs,
Cash flow from operating activities
(Loss) bcforo tax (33,56,99,654) (11,30,72,664)
h a
Depreomt:onl amonimhon 4,64,72 885 3,98,79,617
Loss on sale of fixed assets 5,56,742 -
Loss on preference shares 30,10,50,000 -
Net loss/(gain) on sale of current investment (83,742) (5,757
Provision for doubtful debt/bed debt write off 50,53,008 1,39,98,037
Write back of balances (33,02,322) (17,05,167) |
Interest expense 5,97,66,085 5,90,41,445
Interest {income) {19,87,549) (2,21,314)
Dividend (inooms) (8,67,382) (10,48,728)
Opcrating profit before working capital changes 7,09,58,161 {31,34,531)
Movements in working capital :
(Decrease) in trade puyables (1,84,45,710) (73,85,0719)
Increase in provisions 1,54,519 4,07,315
Increase in other current liabilitics 3,13,27,928 11,81,65,386
Increase in other lopg-term liabilities 1,0549,119 1,90,47,270
(Increase)/ decrease in trade receivables (1,36,50,001) 5,05,60,422
{Increase) in inventorics (18,40,31.297) (9,09,66,359)
“~Yncrease) in long-term loans and advances (1,50,000) 9,66,162)
Jecrease/(increase) in short-term foans and advances 7,09,31,184 (7,99,15,112)
{Increase) in other current assets (50,35,117) (1,32,29,158)
Cash generated (used in) operations (3,73,95,214) (74,20,008)
Direct taxes paid (net of refunds) 54,24 380 82,89,139
Net eash Now (nsed in} opernting activities (A} (3,19,70,834) 8,69,131
Cash flows from investing activitics
Proceeds from sale of fixed assets 11,12,320
Purchase of fixed assets, inctuding CWIP and capital advances (7,63,46,879) (9.41,20,009)
Purchase of current investments (27,98,00,000) (34,43,50,000)
Dividend received 8,67,384 10,48,724
Proceeds from sale/maturity of current investments 27,98,83,740 34,43,55,761
Bank deposit {having original maturity of more then three months) (1,28,04,149) (66,284,250}
Tnicrest recoived 10,16,158 221,314
Net cash flow lrom investing activities (B) (8,60,71,426) (9,95,28,460)
Cash flows from finanecing sctivities
Proceeds from issuance of preference share capital 1,35,050
Proceeds from long-torm borrowings 26,02,00,000 46,82,13,864
Repayment of long-term bomrowings (7,92,19,986) {1,14,93,795)
Proceeds from short-term borrowings 15,48,00,000 17,26,50,000
Repayment of short-term borrowings {10,75,00,000) (42,50,58,345)
Interost paid {12,48,02,646) {10,21,46,813)
et vash fiow from iu financing activities (C) 10,36,12,418 19,21,64.411
Net (decrease)/increase in cash and cash equivalents (A + B+ C) (1,44,29,842) 35,05,082
Cash and cash equivaients at the beginning of the year 3,19,24,696 2,84,19,514
Cash and cash equivalents at the end of the year 1,74,94,854 3,19,24,696
Componcnts of cash and cash equivalents
Cash on hand 2,15,734 41,974
With banks- on current account 1,72,79,120 3,18,82,722
Wifh banks — in Bank deposit restricted(Refer Nole 19) 2,04.88 369 76,84,250
Total cash and bank balance 3,79,83,253 3,96,08,946
Less: Fixed deposits not considered as cash equivalents 2,04,88,399 76,84,250
Cash and cash equivalents in cash flow statement 1,74,94,854 3,19,.24.696
Summary of significant sccounting policies (Refer Note 2)
As per our report of even date
For S.R, Batlibol & Co. LLP ¥or and on behalf of the Board of Directors
Chartered Accountants ‘West Pioneer Pjoperties (India) Private Limited
Firm Reglsl No.: 3010038 j
{/Lﬁ"{\
per Bemal Shah Senjay Sonl Shatadry Sengupta
Partner Dirsctor Dircctor
Membership No.: 42650
Place: Mumbai Place - Mumbai

Date : 30® May 2014 Date : 30™ May 2014
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(a)

(b)

©

(d)

Y/est Pioneer Properties (India) Private Limited
Notes to financial statement for the year eaded 315t March, 2014

Corporate infermation

West Pioneer Properties (India) Private Limited is involved in construction and manegement of shopping malls, development and sale of
residentinl propesty and intends to develop mixed use property in India,

Basis of Preparation

The financial statement of the Company have been prepared in accordance with generally accepted accounting principles in Indla (Indian
GAAP). The Company has prepared these financial statement to comply in all material respects with the accounting standard notified
under the Companies act 1956 read with General Circular §/2014 dated 4th April 2014, issued by the Ministry of Corporate Affairs. The
financial statemeat have been prepared on an accrual basis and under the historical cost convention,

Summary of significant acconnting policies

Presentation and disclosure of financinl statement

Assets and Hebilities have been classified 2s Current and Non Current as per the Company's normal operating cycle and other criteria
setout in the Schedule VI of the Companies Act 1956, Based on the nature of activity carried out by the Company and the period between
the procurement and realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the
purpose of Curcent-Non Current classification of assets and Habilities.

Use of cstimates

The preparation of financin] statements in conformity with Indian GAAP requires the management to make jndgments, estimates and
assumptions that affect the reported amounts of revenue, expenses, assets and labilities and the disclosure of contingent liabilities at the
end of the repurting period. Although these estimates tre based upon managetent’s best knowledge of current events and actions,
uacertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the catrying amounts of
assets o liabilitics in future periods, .

Tangible fixed asscts

Fixed assets are siated at cost less accumulated depreciation and impairment losses if any. Cost comprises the purchase price and amy
atiributable cost of bringing the asset to its working condition for its intended usc. Financing costs relating to construction of fixed nssets
ate also included to the extent they refate to the period till such assets are ready to be put to use, Financing costs not relating to construction
of fixed assets are charged 1o the skatement of profit and loss.

Subsequent expenditwre related to an item of fixcd asset is added to its book value only if it increases the fisture benefits from the existing
asset beyond its previously assesscd standard of performance. All other expenses on existing fixed assets, including day-to-day repair and
maintenance expenditure and cost of replacing paits, are changed fo the statement of profit and loss for the period during which such
cXpenses are incurred, '

Gains or lesses wrising from derecognition of fixed assels are measured 8s the difference between the net disposal proceeds and the
corrying amount of the asset and are recognized fn the statement of profit and loss when the asset is derecognized,

Depreciation on tangible fixed assets

Depreclation is provided using the straight line method as per the useful Lives of the assats estimated by the management, or at the fites
prescribed under schedule XTIV of the Companies Act, 1956 whichever is higher.

The Company has used the following rates to provide dépreciation on its fixed assets

Aszet type Rates (SLM) Schedule XTV Rates
: (SLM)

Office equipments . 20% 4.75%
Computers (intcluded in plent and machinery) 5% 16.21%
Fumniture and fittings 20%) 6.33%
Vehicles ¢ 20% 9.50%
Mall Fit ouis : 10.60% 5.33%
Mall Building 1.63% 1.63%
Plant & Machinery

Id land is amortized on a straight line basis over the period of lease,
&l
=
R
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West Piuncer Propertiex (Indiz) Private Limited
Notes to financial statement for the year ended 31st March, 2014
Intangible assets

Intangible assets acquived separately are measured on initial recognition at cost, Following initial recognition, intengible assets are carried
ot cost less accumulated amortization and accumulated impairment losses, if any. Intermally generated intangible asscts, excluding
capitalized development costs, are not capitalized and expenditure is reficcted in the statement of profit and loss in the year in which the
expenditure is incurred. ’ ‘

Intzngible assets are amortized on 8 straight line basis over the estimated useful economic life. The company uses a rebuttable presumption
that the uscful life of an intangible asset will not exceed ten years from the date when the asset is available for use. If the persuasive
evidence exists to the affect that useful life of an intangible asset exceeds ten years, the company amortizes the intangible asset over the
best estimate of its useful life. Such intangible assets and intangible assets not yet available for vse are tested for impairment annually,
cither individually or at the cash-generating wnit level, All other intangible asscts are assessed for impairment whenever there is an
indication that the intangible asset may be impaired.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized [n the staterment of profit and loss when the asset is derecognized.

A summary of amortization policies applied to the company’s intangible asscts is as below;

Rates (SLM)
Computer software 25%

Impairment of tangible and intangiblc assets

The carrying amounts of asscts are reviewed ut each balance sheet date if there is any indication of impairment based on internal/external
factors. An impairment Joss is recopnized wherever the carrying amount of an asset exceeds its recoverable amount, The recoverable
amount i3 the greater of the asset’s net selling price and value in use, In assessing value in use, the estimated future cash flows are
discounted to their present value at the weighted average cost of capital,

After impairment, depreciation is provided on the revised carying amount of the asset over its remaining usefu} life,
Leases

Where the Company is the lessee

Leases where the lessor effectively retains substmtia]_ly all the riske and benefits of ownership of ihe leased iiem, are classified as

operating leases. Operating lease payments arc recognized as an expense in the profit and Joss account on a sivaight-line basis over the
lease term,

Where the Company is the lessor

Leases in which the Company does not transfer substentially atl the risks and benefits of ownership of the asset are classified as operating
leases, Assets subject to operating leases are included in fixed assets. Lease income is recognised in the profit and loss secount on a
straight-linc basis over the non-cancellable period of the lease term. Costs, including depreciation are recognised as an cxpense in the profit
and loss account, Initia! direct costs such as legal costs, brokerape costs, etc, are recogrisced immediately in the profit and loss sccount,

Investments

Investments that ste readily realizable and intended to be beld for not more than a year are classificd ss current investments. All other
investments are classified us long-tenm invesiments, Current investments are carried &t lower of cost and fair value determined on an
individual Investment basis, Long-term investments are carried at cost. Howsver, provision for diminution in value is made to recognize a
decline other than temporary in the value of the investments,

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charge or credited to the statement of
profit and loss

Toventories

Inventories comprise of cost of construction/development material are valued at lower of cost and net realisable value. Cost is determined
on a FIFO basis,

Direct expenditure relating to development ectivities of properties under constryction is inventorised, Indirect expenditure (including

borrowing costs) during the coastruction period is inventorised to the extent the expendituee is directly related to construction, Other

indirect expenditure (including borrowing costs) incurred during the period is not related to the construction activity is charged to the profit

and loss sccount. Cost incurred! items purchased specifically for projects are taken as consumed as and when incurred/ received.

Inventories included construction work in progress. Construction work in progress is valued at cost, which comprised cost of land,
terinls, services and other overheads related to projects under construction,

ials, companents, stores and spares ave valued at lower of cost and net realisable value, Cost is detetmined on a

P i
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West Ploncer Propertics (Indin} Private Limited
Noles to financial statement for the year ended 31st March, 2014

Revenue recognition

Revenue is recognized to the cxtent that it is probable that the economic benefits will flow to the Company and the revenus csn be reliably
measured, :

Licence fess arising from operating lesses is accounted for on a straight Line basis over the non cancellable period of leasc term. Straight
Linc fcase rentals of R3.51,44,202/- (P.Y.Rs.10,57,824/-) have been shown in property revenue but are unbilled receivables under other
current assats and advances. Tumover based rents are recorded as income in the years in which they are camed, Common Area
Maintenance recoveries from tenants are recognized as income in the year in which the applicable costs are accroed.

Revenue from properties under construction for eventua! sale is recognised on the “percentage of completion method”. Total sale
consideration as per the duly executed, agreements to scll / application forms {containing salient terms of agreement to sell), is recognised
8s revenue based on the percentage of actual project costs incurred thereon to total estimated project cost. Estimated projoct cost ineludes
cost of land/ development tights, borrowing costs, overbeads, estimated construction and development cost of such properties. The
estimates of the saleable arca and costs are reviewed periodically and effect of any changes in such estimates is recognised in the period in
which such changes are determined. However, when the total project cost is estimated to exceed total revenues from the project, loss is
recognised immediately

All other revenues are recognized on an accrual basis,
Interest

Revenue is recognised on & time proportion basls taking into account the amount outstanding and the rate applicable. Interest income is
included under the head ‘other incame’ in the statement of profit and loss account,

Dividends
Revenue is recognised when the shareholders' right to receive payment is established by the balance sheet date.
Borrowing Costy

Borrowing costs consisl of interest and amortization of ancitlary costs incurred in conmection with the arrangement of borrowings.

Borrowing costs dirsctly attributable to the acquisition, constrection or production of an asset that necessarily takes a substantial period of
time 10 get ready for its intended use or sale arc capitalised as part of the cost of the respective asset, All other borrowing costs are
expensed in the period they occur.

Foreign currency translation
Foreign currency iransactions

(1) Initial Recognition

TForeign cuneacy trunsaciions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between
the reporting currency and the foreign currency st the date of the transection.

(i) Conversion

Toreign currency monetary ftems avc reported using the closing rate, Non-monetary items which are carried in terms of historical cost
denominated in & foreign currency ate reported using the exchange rate at the date of the transaction; and non-moaetary items which arc
carried at fair value or other similar valuation denominaled in s foreign cunrency are reported using the exchange rates that existed when
the values were determined.

(ili) Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting company’s monetary items at rates different from those at
which they were iitially recorded during the year, or reported in previous finamcial statements, are recognised as income or as expenses in
the year in which they arise,

Retirement and other employee benefits

Retirement benefit in the form of Provident Pund is a defined contribution scheme and the contributions are charged to the profit and loss
Account of the year when the contributions to the respoctive funds are due, There are no other obligations other than the contribution
payable to the respective fonds.

patuity lisbility is & defined beaefit plan towards retirement benefits, covering substantially all employees, The benefit is unfunded, The
pmviding benefits under the defined benefit plan is determined using the projected unit credit actuarial vafuation method,

]
RO

al gains / losses are immediately taken to profit and loss account and orc not deferred.
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‘West Pioneer Properties (Fndin) Private Limited
Notes to financial statement for the year ended 3Ist March, 2014 -
Tucome taxcs '

Tax expense comprises crrent and deferred tax, Current income tax is measured at the amewnt expected to be paid to the tax authorities in

eccordance with the Indian Income Tax Act. Deferred income taxes reflects the impact of current year timing differences between laxable
income and accounting income for the yoar and reversal of timing differences of earlier vears,

Deferred tax is measured based on the tax rates and the tax laws enacted or eubstantively enncted at the balance sheet date, Deferred tax
assets and deforred tex linbilities arc offsct, if' a Iegally enforceable right exists to set off current tax assets against current tax liabilities and
the deferrcd tax asscts and deferred tax lisbilities relate to the taxes on income levied by same governing taxation laws. Deferred tax assets
are recognized only o the extent that there js reasonsble certainty that sufficient future taxable incorne will be available against which such
deferred tax asscts can be rcalized. In sitmations where the company has umabsorbed depreciation or carry forwerd tax losses, all deferred
tax assets are recognised only if there is virtual certainty supposted by convincing evidence that they can be realised against future taxable
profits.

—

At each balance sheet date the Company re-assesses unrecoguized deferred tax mssets, It recognizes unrecognized deforred tax assets to the
extent that it has become reasonably certain or virtually certain, s the case mey be that sufficient future taxable income will be available
against which such deferred tax assots can be realized.

The carrying amount of defesred tax assets are reviewed at each balance sheet date. The compeny writes-down the carrying amount of &
deferred tax asset to the extent that it is no longer reascnably certain or virtually certain, as the case may be, that sufficient firture taxsble
income will be available against which deferred tax asset can be realized, Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

Expenditurc on new projects and substantial expansion

Expenditure directly relating fo construction activity is capitalized. Indirect expenditure incurred during construction period is capitelized
as part of the indirect construction cost 1o the extent o which the expenditure is indircotly related to construction or is incidental thereto,
Other indirect expenditure (inctuding borrowing costs) incurred during the construction period which is not refated to the construction
activity nor is incidenta! thereto is charged to the profit and loss account, Income earned during construction period is deducted from the
total of the indirect expenditure,

All direct capiial expenditurc on expansion is capitalized. As regards indirect expenditure on expansion, only that portion is capitalized
which tepresents the marginal increase in such expenditure involved as a result of capital expansion, Both direct and indireot expenditure
arc capitelized only if they inerease the value of the asset beyond its original stendard of performance, :

Segmental reporting policies
Hdentification of segments ;

The Company’s operating businesses are organized and managed separately according to the nature of products and services provided,
with each scgment representing a strategic business unit that offers different products and serves different markets. The analysis of
geographical scgments is bused on the areas in which major operating divisions of the Company operate,

Inter segment Trangfers ;

The Company gencrally acoounts for intersegment sales and transfers as if Ilhc sales or transfers were to third parties at current market
prices, .

Allocation of comman costs ;

Common sllocable costs are allocated to each segment according to the relative contribution of each segmient to the total common costs,

Unallocated items ; .
Includes general corporate income and expense items which are not allocated to any business segment,

Segment Policies :

The company prepares its segment information in conformity with the accounting policies adopted for preparing mnd presenting the
financial statements of the company as a whole,

Earnings per share
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West Pioneer Properiics (India) Private Limited
Notes to financial statement for the year ended 315t Maveh, 2014

Provisions '

A provision is recognised when an enterprise has a present obligetion as a result of past event; it is probable that an outflow of resources
will be required to settle the obligation, in respect of which a reliable estimate can be made, Provisions are not disconnted to its present
value and are determined based on best estimate required to settle the obligation at the balance sheet date, These are reviewed at each
balance shect date and adfusted to reflect the current best estimates.

Cash and Bank equivalents.

Cash and cash equivalents for the purposes of cash flow statement compriss cash at bank and in hand and short-term investments with an
original maturity of three months or Jess.

Contingent Liabilities

A contingent liability is a possible obligation that ariscs from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain fiture events beyond the control of the company or a present obligation that is not recognized becanse
it is not probable that an outflow of resounces will be required to settle the obligation. A contingent liability also arises in extremely rure
cases where there is a lisbility that cannot be recognized because it cannct be measured reliably. The compeany does not recognize
contingent liability but discloses its existence in the financial statements,

Share Capital _
31st March 2014 31st March 2013
Rs, Rs.
Authorised shares
44,55,476 (31 March 2013: 44,55,476) Equity Shares of Rs. 10 each 4,45,54,760 4,45,54,760
2,20,88,345 (31 . March 2013: 2,20,88,345) Optionally Convertible Cumulative 22,08,83,450 22,08,83,450
Redeemable Preference Shares (OCCRPS) of Rs.10 each [carrying dividend af the rate .
of bank rate pius 2%, refer Note 3 ()]
2,70,160 (31 March 2013: nii) Redeemable preference shares of Rs.10 each [carrying 27,01,000 -
dividend at nil rate, refer Note 3 (d)]
36,96,079 (31 March 2013:39,66,179) unclassified sheres of Rs.10 each 3,69,60,790 3,96,61,790 -
Isswed, subscribed and folly/partly paid-np shares
4,455,476 (31 March 2013: 4,455,476) Equity Shares of Rs.10 cach 4.,45,54,760 4,45,54,760
22,088,345 (31 March 2013: 22,088,345) OCCRPS of Rs.10 each, [carrying dividend 22,08,83,450 22,08,83,450
at the rate of bank rate plus 2%, refer Note 3 ()]
2,70,100 (31 March 2013: nil) Redeemable Preference Shares of Rs.10 each, partly paid 1,35,050 3 -
up @ Rs.0.50 per share, [oarrying dividend at nil rate, refer Note 3 (L]
Total issued, subscribed and fally/partly paid-up share capital 26,55,73,260 26,54,38,21¢
(a) Reconciliation of the sharcs outstanding a¢ the beginning and at the end of the reporting period
Egqulty shares
31st March 2014 31st March 2013
No. Rs. No. Rs.
At the beginning of the ycar 44,55,476 4,45,54,760 44,55.476 4,45,54,760
Issued during the year - - 5 -
Outstanding at the end of the year 44,55 476 4,45,54,760 44,55,476 4,45,54,760
Preference shares- OCCRPS
31st March 2014 31st March 2013
No. Rs. No. Rs.
At the beginning of the year 2,20,88,345 22,08.83,450 2,20,88,345 22,08,83,450
Issued during the year - - ‘ ¥ -
Outstanding at the end of the year 2,20,88,345 22.08,83,450 2,20,88,345 22,08.83,450
Redeemable Preference shares
31st March 2014 31st March 2013
N, Rs. No.

eginning of the year . z
ing the year 2,70,100 1,35,050
Jding at the end of the year 2,70,100 1,35,050




YWest Pioneer Properties (Indiz) Private Limited
Notes to financtal statement for the year ended 315t Mach, 2014

(1) Terms/ rights attached to ¢cquity shares

The company has only one class of equity sharcs having par value of Rs.10 per share. Each holder of equity shares is entitled fo onc voiz
per share. The company declares and pays dividends iz Indian rupees. The dividend proposed by the Board of Directors is subject to the
approval of the sharcholders in the ensuing Annual General Meeting.

During the year ended 31™ March 2014, no dividend was paid to the equity shareholders (31% March 2013: Rs.Nil).

In the event of liquidation of the company, the holders of equity shares will be entitied to receive remaining assets of the company, after
distribution of all preferential amousts, The distribution will be in proportion to the number of equity shares held by the sharcholders.

(c) Terms of conversion/ redemption of OCCRPS

The Company had issued 22,088,345 OCCRPS of Rs.10 each. As per the terins of the resolution, the Company shall deciare and pay the

dividends aod all unpaid dividends, if any, subject to the Company having distributable profits in accordance with the provisions of
Section 205 of the Companies Act. The dividend rate shall be subject to revision every yoar on the basis of the Bank rate prevailing as on

31" March immediately preceding the date of meeting of the board at which the Balance Shect and Statoment of Profit and Loss pertaining

to the rclevant financial year are approved by the Board. The rate of dividend will be such Benk Rate plus 2%, provided that in no case the-
dividend rate shall exceed 10% p.a. ‘

Each holder of QCCRPS can opt to convert its preferance shares into equity shares on a date not being beyond expiry of the 19"

anniversary of the date of Issue i.e. 30™ April 2007 and 19 December 2010, IF the holder exercises the vonversion option, the company
will issue 1 equity shares for each preference sharc held.

If OCCRPS holders do not excreise conversion option, all preference shares are redeemable at the end of 16% anniversary from the date of
issue. Tn the event of liquidation of the company before conversion/ redemption of OCCRPS, the holders of OCCRPS will have priority
over equity shares in the payment of dividend and repayment of capital.

(d) Terms of conversion/ redemption of Redeemable Preference shaves

During the year the Company had issued 2,70,100 nomber of Preference shares of Rs.10 each, partly paid up @Rs.0.50 per share and
carrying a premivm of Rs.990 per share. As per the terms of the resolution, the share shall catry no right to dividend, Also the Preference
shares shall carry right to vote only in accordance with the provisions of section 87 of the Companics Act, 1956 or any re-enactment
thereof,

Redemption of Redecmable Preference Shares:

I At the optior of the Issuer Company:

The Preference shayes wonld be vedeemablc at any time within 20 years from the date of issuc at the option of the Tssuer Compasy by
glving a 48 - hours prior writlen notice to the holder(s) ut the redesnption price calculated based on Internal Rate of Return (TRR) st the mte
of 11% compounded annually from the date of receipt of last call money K1l the date of redemption of the Preference Shares

ii. At the option of the Preference Shareholders:
The Prefersnce shares would be redecmable at any time within 20 years from the date of issue at the option of the Preference Shereholders

by giving a 15 days prior written notice to the Tssuer Company st the redemption price calculated based an Internal Rate of Return (IRR) as
per the raies agreed compounded annually from the date of receipt of last call money il the date of redernption of the Preference Shares




Wast Pioaeer Properties (Indin) Private Limited
Notes to finanvial statement for the year ended 31st March, 2014

(¢) Shares held by holding/ nltimate holding company and/ or their subsidiaries/ associates .
Out of equity and preference shares issued by the company, shares held by its helding company, vitimate holding compsny and their
subsidiarics/ associates are as below:

31st March 2014 31st March 2013

: Rs. Rs.
West Brick Investment Limited, the holding company
Nil (31 March 2013: 44,45,426) Equity Shares of Rs.10 each - 4,44,54,260
Nil (31 March 2013; 2,20,88,333) OCCRPS of Rs.10 each . . 22,08,83,330
: 26,53,37,590
West Brick Properties Limited, the subsidiary of holding company
Nil (2013: 10,050) Equity Shares of Rs.10 each - 1,00,500
- 1,00,500
Winmore Leasing and Holdings Limited, the holding company
44,55,426 (31 March 2013; Nil) Equity Shares of Rs, 10 each 4,45,54,260
2,20,88,333 (31 March 2013:Nil) OCCRPS of Rs.10 each 22,08,83,330
26,54,37,590 -
{1} Details of sharcholders holding more than 5% shares In the company
31st March 2014 31st March 2013
% holding in the
No. class No. % holding in the class
(i) Equity Shares of Rs.10 each :
West Brick Iavestment Limited, the - - 44,45,426 99.77%
holding company
Winmore Leasing xnd Holdings Limited, 44,55,426 99.999%
the holding company
(i) QCCRPS of Rs.10 each fully paid
West Brick Investment Limited, the , 2,20,88,333 99.99%
holding company
Winmare Leasing and Holdings Limited, 2,20,88,333 99.99%
the holding company
(i) Redeemable Preference Shaves of Rs.10
euch, partly paid up
Banwarilal Jatia © 1,05,000 38.9%
Surendra Kumar Mohatia 55,000 20.4% - -
Guuray Mohatta 40,100 14.8% - -
Madlie Mohatta 50,000 18.5% - -
Ishita Mohatta 20,000 7.4% - -

As per tecords of the company including s register of sharcholders/members and other declaration received from share holders regarding
beneficial interest, the ebove shareholding represents both legal and beneficial ownerships of shareg,
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West Piencer Properfies (India) Privete Limited
Notes o financial statement for the yesr ended 315t March, 2014

Reserves and Surplas

P

313t March 2014 31st March 2013
Rs. Rs,
Securities premium account
Balance s per the Jast financial statcments 1,51,01,07,313 1,51,01,07,313
Closing Balance 1,51,01,07,313 1,51,01,07,313
(Deficit) in the statement of profit and loss .
Balance ag per 1ast financial statements (28,11,28,841) (16,80,56,177)
(Loss) for the year (33,56,99,654) (11,30,72,664)
Net (Deficif) la the statement of profit and loss (61,68,28,495) (28,11,28,841)
Total reserves and surplus 89,32,78,818 1,22 89,783,472
Long-term borrvowings Non current portion Current Maturitics
31st March 2014 31st March 2013 31st March 2014 31st March 2013
Rs. Rs. Rs. Rs,
Term lonas
Indian rupee loan fiom banks (secured) 72,45,27,857 61,29,29,120 15,70,41,914 8,76,60,637
72,45,27,857 61,29,29,120 15,70,41,914 8,76,60,637
The above siornt includes .
Secured bomrowings 72,45,27,857 61,29,29,120 15,70,41,914 8,76,60,637
Unsecured borrowings - - - N
Angunt disclosed under the heads ‘other - = (15,70,41,914) (8,76,60,637)
cuirentt Habilities’, (Refer Note 10}
Net amount T2,45,27,857 61,29,29,12¢ - -

The Term loans balance as at March 31, 2014 represents;

Term loun - Lesse rental disconnting (LRD) taken by the Company in October 2011. The rate of interest payable on this loen is equivalent
to the base rate of the bank plus 3.30%. As ot 31% March 2014 the rate of interest was 14.30%, The loan is secured by a first charge on the

Kalyan shopping mall to the cxtent of 1,25 times asset cover and hypothecation of lease receivables from said property. The loan is
repayable from November 2011 to October 2020.

Schedule of repayment of loan is as under:

31st March 2014 315t March 2013
Rs. Rs.
Not later than one year 3,20,81,914 2,51,80,637
Later than one year but not later than five years 20,54,82,088 16,93,29,989
Later than 5 years 15,74,53,291 22,56,65,267
39,50,17,293 42,01,75,893
Term loan taken by the Company in October 2012. The rato of interest paysble on this loan is equivalent to the base rate of the bank plus

3.30%. As at 31" March 2014 the rate of interest was 14.30%. The loan is seoured by a first charge on the Kalyan residential, Commercial
Plaza and Aurangabad project with asset cover of 1.50 times (min) fhe facility ammount and hypothecation on entire movable fived assets
including movable plant and machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles and all other movable assets,
present and fiture, and hypothecation on entire enrrent agscts including book debts, operating cash flows, receivables, commissions,
security deposits, intangible assets, revenues of whatsoever nature and whersver atising, present and future. The loan is repayable from
November 2013 te October 2016, .

Schedule of repryment of loan Is as uader:

31st March 2014 31st March 2013
Ras. Rs,
Not later then onie yeat 12,49,60,000 6,24,80,000
ate 36,15,92,478 21,79,33,864
48,65,52,478 27 a VRO, 13,864
At BN
offigany does not have any continuing defaults in repayment of loans and interest a3 ot the reporting date @}' e z?“\

((’:{ 'lT-:?'7‘~';-‘_-
/f& \Q\f‘\\_& _



West Pioueer Properties (Indis) Private Limited
Noles to financia] statement for the vear ended 315t March, 2014

Deferred taxes

Deferred tax liabitities k
Differences between book and tax depreciation
Leasc rentals taxable on receipt basis

Deferred tax assets

Provision for doubtfu! debts

Unabsorbed depreciation

Expenditure deductible on actual payment

Deferved tax assets

Doferred tax assets/{tiability) recognized

31st Mavch 2014 31st March 2013
Rs. Re.
10,15,52,009 9,09,39,146
19,99,920 4,10,362
10,35,51,929 9,13.49,508
1,29.29,443 1,13,68,035
10,15,52,009 9,09,39,146
4,29,137 3,81,391
11,49,10,589 10,26,88,572
1,13,58,660 1,13,39,064

The projects of the Company are capital intensive and may not generate reasonable profits in the foreseeable firture and hence the

Company has not recognized Deferred Tax assets on carry forward losses,

Other long-term liabifities

31st Maveh 2014 31st March 2013
Rs. Rs.
Retention Monies 67,36,566 80,93,326
Othery
Deposit received 5,35,57,172 .4,16,51,293
Total 6,02,93,738 4,97,44,619
1 ey
Provisions
31st March 2014 31st March 2023
Long term Long term Short term
Rs. Rs. Rs,
Provision for employee
benefits
Provision for gratuity ( Refer note 33) 13,61,617 12,11,%96 22,379
13,61,617 12,11,896 22,379
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Weat Pioncer Properties (Indin) Privete Limited
Noles to financial statement for the year ended 31st Mzarch, 2014

Short Term borrowings

15%, Loun from related parties repayable on demand (unsecured) (rcfer note 29)

Other Current Liabilitics

Trade paysbles (Refer note 37 for deteils of dues to ruicro end small enferprises)
Other liabilities

Current maturities of long-term horrowings (Refer notc 5)
Amount payable to related party- Hardoastle & Wand Manufacturing Co. Lid
Overdrawn bank balance - book debts

Capital creditors

Interest acerued but not due on borrowings

Deposits received

Retention money

Revenue billed in advance

Advance from customer (Refer note 29)

Statutory dues payable

Salary Payeble

Other payable

Amount due to customer — uncarned revenue on sele of property

31st March 2014 31st March 2013
Rs, Rs.
4,73,00,000 -
4,73,00,000 -
31st March 2014 3st March 2013
Rs. Rs.
4,71,82,062 6,56,31,772
15,70.41,914 8,76,60,637
17,00,00,600 18,00,00,000
6,30,52,179 -
14,80,680 47,96,884
16,22,736 -
1,70,52,593 1,68,28,412
1,17,00,486 44.09,786
4,07,732 7,53,821
3,03,39,061 3,10,09,163
62,380,556 2,23,02,103
26,99,301 17,19,313
69,73,483 74,50,924
13,17,31,178 14,42,40,932
60,03,81,899 50,11,71,975
64,75,63,961 56,68,03,747




West Pioneer Properties (India) Private Limited
Notes to financial statement for the year ended March 31,2014

11 Tangible assets

Computer Office Furniture &  Freehold Land Mall fitouts Buijlding Vehicles Plant & Total
Equipment Fixtures Machinery

Cost or valuation
At 31 March 2012 36,62,566 21,64,065 9,05,47,133 4,76,56,251 80,56,09,28] 10,29,641 21,28,36,474 1,16,35,05,411
Additions 17,57,509  9,46,320 11,10,075 6,74,928 1,62,86,860 - 14,21,793 2,21,97,485
At 31 March 2013 54,20,075 31,10,385 9,16,57,208 4,83,31,179 - 82,18,96,14F% 1029641 21,42,58,267 1,18,57,02,896
Additions 3,04,300  2,68,351 29,69,586 4,95,46,905 79,25,391 3,00,22,482 9,10,37,015
Deletion (1,62,400) (10,29,641) (21,39,491) (33,31,532)
At 31 March 2014 55,61,975  33,78,736 9.46,26,794 4,8331,179 . 4,9546,905  82,98,21,532 - 2421,41258  1,27,34,08379
Depreciation
At 31 March 2012 32,79,158 17,62,198 5,50,60,609 - 4,77,34,634  9,27.316 3,65,62,086 14,53,26,001
Charge for the year 25,187  1,92,250 1,72,83,913 - 1,25,26,239 50,843 96,17.572 3,97,56,004
At 31 March 2013 33,04,345  19,54,448 7,23,44,522 - 6,03,20,873 9,78,159 4,61,79,658 18,50,82,005
Charge for the year 6,32,148  3,50,197 1,50,27,786 28,63,629 1,72,94,279 1,02,65,889 4,64,33,928
Deletion (1,62,400) . (9,78,159) (521,911} (16,62,470)
At 31 March 2014 37,74,093  23,04,645 8,73,72,308 - 28,63,629 7,76,15,152 - 5,59,23,636 22,98,53,463
Net Block
At 31 March 2013 21,15,73¢  11,55,937 1,93,12,686 4,83,31,179 - 76,15,75,268 .§1,482 16,80,78,609 1,06,06,20,891
At 31 March 2014 17,87.882  10,74,09% 72,54,486 4,83.31,179  4,66,83,276  75,22.06,380 - 18,62,17,622 1,04,35,54,916




West Pioncer Propertics (Tndia) Private Limited
Notes to financiaf statement for the year ended 31st March, 2014

12 Intangible assets
Computer software “Total
Rs, Ras.
Gross block
At 318t March 2012 18,73,130 18,73,139
At 31st March 2013 18,73,130 18,73,130
At 313t March 2014 18,73,136 18,73,130
Amortization
Af 13t April 2012 16,65,810 16,65,810
Charge for the year 1,23,613 1,253,613
At 31st March 2013 17,89,423 17,89,423
Charge for the year 38,957 38,957
Af 31st March 2014 ) 18,28,380 18,28,380
Net block :
At 31st March 2013 83,707 83,707
At 318t Marrch 2014 44,750 44,7750
—~, 13 Non carrent investments
31st March 2014 318t March 2013
Rs. Rs,

t {valued at cost unle ted otherwise
Investment in preference shares (umquoted)
Nil, {31 March 2013: 334,500), * Redeemable Preference shares of Rs, 100 cach fully - 33,45,00,000
paid up in Westfleld Entertainment Private Limited

These shares are redeeinable in Aptil 2014 at Par (Refer note 18)

- 33,45,00,000
* Non cumulstive dividend calculated at LIBOR (London Tnter-Bank Offered Rate) prevailing as on the close of the relevant period for
which such dividend becomes payable plus five (5) percent. /

14 Loans and advances
Non current portion Current Maturities
31st March 2014 31st March 2013 318t Mareh 2014 31st March 2013
Rs, Rs. Rs, Rs.

Sceurity deposit
Unsccured, considered good 1,44,80,315 1,43,30,315 9,648 46,447,648
Total 1,44,80,315 1,43,30,315 9,648 46,47,648
Loan and advances to related parties
(Refer note 29)
Uusecmgd. considered good 11,13,810 11,13,810 - -
Total 11,13.810 11,13,810 - -
Advances recovernble in cash or kind ]

. Unsecured considered good - - 2,67,08,927 10,68,21,582
Total - - 2,67,08,927 10,68,21,582
Other loans and advances — Unseenred
considered good
Advance tax paid (et of provision of R, nil 2,12,60,577 1,46,79,287 - -
(previons year Rz, nil))

Balances with statutory/government . 1,41,96,519

% - 17,63,903 e
BT
: - /r/;"’_"
2,12,60,577 1,46,79,287 1,59,60,472.~ g
3,68,54,702 3,01,23,412 4,26, 78 0%7(

[
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Notes to financinl statement for the year ended 31st Mareh, 2014

Trade Receivables
313t March 2014 31st March 2013
Rs. Rs,
Current
Qatstanding for a period exceeding six montbs from the date they are due for
payment
Secured, considered good 1,30,74,433 2,61,35,426
Unsecured, considered good 6,13,74,669 2,69,34,803
Doubtful 3,80,36,392 2,85,92.429
Total 11,24,85,494 8,16,62,658
Provision for doubtful receivables (3,80,36,392) (2,85,92,429)
Total 7.44,49,102 5,30,70,229
Other receivables
Secured, considered good 2,03,10,373 46,76,716
Unsecured, considered good 2,79,81,680 6,84,02,976
Doubtfal 38,06,463 81,97,329
Totul 5,20,98,516 8,12,77,021
Provision for doubtful receivables (38,06,464) (81,97,329)
Total 4,82,92,052 7,30,79,692
Total 12,27,41,154 12,61,49,921
Trade receivables include:
Curveni
319t March 2014 31st March 2013
Rs, Rs.
Dues from Hardcastle Restaurant Private Limited in which the company's divector is a 33,74,547 43,17477
director
Other Assets
. Non current Current
31st March 2014 3ist March 2013 31st March 2014 31st March 2013
Rs. Rs, Rs. Rs.
Unsecured considered good unless stated
otherwise
Non current bank balances 1,29,88,399 66,84,250 - -
(refer note 19)
Unamortised expenditure
Unamontised Anciliary borrowing cost 56,40,819 87.24,436 30,83,617 30,83,617
Others
Accrued Income - - 64,72,235 13,28,034
Intercst accrued on fixed deposits - - 11,03,817 1,32,426
Others - 3,09,564 4,18,648
Total 1,86,29,218 1,54,08,686 1,09,69,233 49,62,725
Inventories
3st March 2014 31st March 2013
Rs. Rs,
Construction material 44,52,303 98,97,846
Construction work in progress 1,20,51,28,376 95,94,68,755
Stores and spares 5,61,94§ 8,54,590
1,21,01,42,627 97,02,21,191
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Notes to financial statement for the year ended 31st March, 2014

Current Investments .
st March 2014 318t March 2013
Re, Rs,

Curren ion of lp investments (valved at cost unl Twi
Investment in preference shares (umquoted)
334,500 (31 March 2013: nil), * Redeomable Preference shares of Rs, 100 each fully 33,45,00,000 -
paid up in Westfield Entertainment Private Limited
Less: Written off** " 30,10,50,000 -

3,34,50,000 - -

* Non cumulative dividend calenlated at LIBOR {London Inter-Bank Offered Rate) prevailing as on the close of the relevant period for
which such dividend becomes payable plus five (5) percent,

** In view of the uncertain condition of the leasehold property purchased by Westficld Entertainment Private Limited at Nashik MIDC at
the cost of Re.63.77 Crores was stuck in dispute and litigation with the Lessor,

The Company has received a notice of redemption: of preference share during March 2014 from Westfield Entertainment Private Litnited at
par which were resdemable at the option of issuer company subject 10 prior 48 hours written notice to that effect to the holder of the shares.

The aforesaid redemption would result in a loss of Rs.30,10 Crores to the Company hence the provision is mads for impairment loss on

. said investments,
Cash and bank halances
Non current Current
31st March 2014 31st March 2013 315t March 2014 Jist March 2013
Rs. Rs. Rs. Bs,
Cash and banlt balances
Cash on hand ' - - 2,15,734 41974
Balances with banks: ;
~— On current accounts - B 1,72,79,120 3,18,82,722
) - - 1,74,94,854 3,19,24,696
Other bank balances
—Deposits with original maturity for mere 1,29,88,39¢ 66,384,250
then 12 months *
—Margin money deposit ** 75,00,000 16,60,000
) 1,29,88,399 66,84,250 75,00,000 10,00,000
Amomnt disclosed under non current assets (1,29,88,399) (66,84,250) - -
(Refer note 16) '
Total . - 2,49,94,854 3,29.24,69%

* The fixed deposits are created from the amount lying in DSR eccount. As per the terms of Tenm Loan agreement, the Company shall
maintain DSRA amount equivalent to ensuing 2 months interest

**Muargin money deposits given as secarity

Margin money deposits with a carrying smount of Rs.1,000,000(31 March 2013: Rs.1,000,000) are subject to lien with Kalyan Dombivali
Municipal Corporation,

Margin moncy deposits with a carrying amount of Rs.5,000,000 (31 March 2013: Rs.Ni) are subject to Hen with Chief Fire officer
Aurangabad .

Margin money deposits with a carrying amount of Rs,5,00,000 (31 March 2013: Rs.Nil) are subject to lien with Maharashira Pollution
Control Boad for Kalyan Mali

gin moncy deposits with a carrying smount of Rs.10,00,000(31 March 2013;
bl Board, Aurangabad

B
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West Pioncer Properties (1 ndia) Private Limited
Noles {0 financial statement for {he year ended 31st March, 2014

Revenne from operations

Sales- Property Development
Property rental revenue

Other opcrating income

Total

‘Other Income

Interest on

bunk deposits

others
Dividend income on current investments
Other income

Total
Cost of construction of properties

Inventory et the beginning of the year
Add: Project related expenses

Less: Inveatory at the cnd of the year
Cost of construction of properties

Details of cost of construction of properties
Development costs

Consultancy & Architect fees

Civil Work & Expenses to contractors
Miscellancous expenses

Total

Employce benefits expense

Salarics, wages and bonus (et of capitalization & inventorised of Rs.2,41,64,953
Previous year: Rs.1,69,96,462)

Contribution to provident and other finds
Gratuity expense (Refer note 33)

Staff welfare expenscs

Total

31st March 2014 31st March 2013
Rs, Rs.
23,52,35,654 36,04,60,539
12,25,53,517 9,23,54,998
12,46,54,144 8,66,05,537
48,24,43,315 53,94,21,074
313t March 2014 313t March 2013
Ra. " Rs.
19,87,549 2,21,314
3,20,788 12,47,521
8,67,382 10,48,728
56,47,812 25,87,180
88,23,531 51,04,743
31st March 2614 31st March 2013
Rs. Rs.
96,93,66,601 86,10,70,059
43,56,36,006 45,56,64,106
1,40,50,02,607 1,31,67,34,165
1,20,95,80,679 96,93,66,601
19,54,21,928 34,73,67,564
96,78,040 1,92,81,091
80,39,209 1,12,46,771
13,59,86,630 27,22, 82,269
4,17,18,049 4,45,57433
19,54,21,928 34,73,67,564
31st Mareh 2014 31st March 2013
Rs. Rs.
4,55,48 366 4,25,47,013
14,90,239 13,08,657
3,64,791 5,34,140
5,944,523 7.03,528
4,79,47,919 4,50,93,338
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Notes to financia) statement for the year ended 31st March, 2014

Other expenscs

Power and fuel

‘Water charges

Rent

Rates and taxes

Insurance

Repeivs and maintenance
Advertising and sales promotion
Brokerage and discounts
Travelling end conveyance
Communication costs

Printing and stationery

Legal and professional fees
Payment to auditors (Refer Note 36)
Utility management service charges
Security charges

Bad debts/advances written off
Provision for doubtful debis

Loss on sale of fixed assets
Miscellanecus expenses

Total

Depreciation and amortization expense

Depreciation of tangible assets
Amortization of intangible assets
Total

Finance cosis

Interest Expense *
Bank cherges
Total

* Net of capitalisation of R2.1,35,99,773 (31st March 2013; Rs.86,44,162)
Earnings Por Share

Total operations for the year

Loss after tax

Less: Preference share dividend and dividend distribution taxss
Loss attributeble to equity shareholders

Weighted average number of shares

Basic & diluted earnings per share

Potential equity shares are mnti-dilutive as their conversion to squity sharcs would
continuing ordinary business activities. Therefore the effects of anti-dilutive

dtlutive earnings per share,

31st March 2014 31s¢t March 2013
Rs. Rs.
8,99,93,779 6,52,92,278
12,19,608 14,09,329
96,12,300 1,49,57,742
1,08,45,570 1,12,92,133
18,51,353 17,30,661
1,66,93,991 1,44,21,051
1,17,25,701 1,27,02,135
13,59,095 -
36,715,041 25,80,045
10,36,038 B,44.653
5,33,962 7,61,259
28,74,250 39,13,666
13,64,546 13,50,000
44,79,808 43,353,125
97,05,604 1,64,11,014
- 19,23,603
50,53,098 1,20,74,434
5,56,742 -
37,29,197 61,99,389
17,63,07,683 16,62,16,517
31s¢ March 2014 31st March 2013
Rs. Rs,
4,64,33,928 3,97,56,004
38,957 1,23,613
4,64,72,885 3,98,79,617
31t March 2014 31st March 2013
Rs, Rs.
5,66,18,643 5,83,70,263
31,47.442 -§,71,182
5,97,66,885 590,41.445
31st March 2014 31t Mareh 2013
(33,56,99,654) (11,30,72,664)
2,55,00,994 2,57,57,21%
(36,12,00,648) (13,88,29,883)
44,55476 44.55,476
(81.07) (31.16)

increase/decrease profit/loss per equity share from
potential equity shares have been ignored in computing the




TR e R T T S e e e

West Pioneer Properties (India) Private Limited ,
Notes to financial statement for the year ended 31st March, 2014 I

28  Segment Information

Business Segments : J

The Company is involved in construction of shopping malls and leasing commercial space therein in India. During last year
the company had commenced sale of residential premises the operations of which are significant for individual reporting,

The company has defined its operations into four major businesses: Retail, Residential and office developments for sale
and warehousing development. A description of the type of products and services provided by each reportable segment is
as follows:

Retail segment includes activities related to construction and leasing of shopping malls and related services
Residential segment include activities related to construction and sale of residential premises

P Office segment include activities related to construction and sale of commercial premises

‘ Warehousing segment includes construction and sale of warehousing premises,

Business Segments

Year ended 31 March 2014

Inventory held for.sale
Retsil Residontial Office Warchmising Un allocable Total
REVENUE
External sales 24,72,07,661 23,06,34,633 46,01,021 48,24,43,315
Tots] revemue 24,72,07,661 23,06,34,633 46,01,021 4 . 48,24,43,318
RESULT
Segment resalt 5,73,51,416] 3,53,86,931 {48,56,347) . . 8,78,82,000
[Unallocated corporato expenses ) 7,15,89,100 7,15,89,100
Operating profit 5,73,51,416 3,53,86,931 (48,56,347) 4 ¢1,15,89,100) 1,62,92,900
Finance costs 4.35,60,398 1,62,05,687 5,97,66,085
A Other Income 35,94,953 22,32,514 29,96,064 88,23,531
Income taxes 7 -
Profit after tax from ordinery activities 1,73,85,97i 3,76,19,445 {48,56,347) . (8,47,98,723) (3,46,49,654)
Butraordinary item, net 30,10,50,000 30,10,50,000
Net profit after tax 1,73,85,971 3,76,19,445 (48,56,347) 4 (38,58,48,723) (33,56,99,654)
IOTHER INFORMATION
Segment assets 1,20,44.22 277 47,81,58,370 12,43,01,728]  75,81,51,07% - 2,56,50,33,454
Unatlocated corporate assets 7,48.92 974 7,48,92,974
Total assets 1,20,44,22,277 47,81,58,370 12,43,01,728)  75.81,51,079} 7,48,92,974 2,63,99,26,428
Segment lisbitities 55,94.29,141 43,30,58,905 12,869,032}  18,94,17.596 - 1,31,14,96.674
Unallocated corporate liabilities 16,95,77.676 16,95.77,676
Total liabilities 55.94.29,141 43,39,58,905 12,86,91,032 18,94,17,596L 169577,676] - 148,10,74,350
. B,04,47,044 1,02,53.721 : - 3,36,250 9,10,37,015
4,52,16,353 7,23,749 4 532,783 4,64,72,885

P ..""(-q_,_,..: l,; -__"- !,
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West Pioneer Properties (India) Private Limited
Notes to financial statement for the year ended 31st March, 2014

Year ended 31 March 2013
Inventery held for sale
Retail Residential Office Warchousing Un allocable Total

REVENUE
[External sales 17,89,60,535 29.41,16,631 6,63,43 908 . 53,9421,074
Total revenue 17,89,60,535} 29,41,16,631 6,63,43,908 - . 53,94,21,074
RESULT
Segment result 1,07,51,655 (1,70,08,762) 2,32,90,452 - g 1,70,33,345

ngliocated corporate expenses - E - - 7,61,69,307 7,61,69,307
Operating profit 1,07,51,655 (1,70,08,762) 2,32,90,452 . (7,61,69,30%) (591,35,962)
Finanoe casts 3,48,10,922 - - . 2,42,30,523 5,90,41,445
Other Income 5,02,516 4,98,169 1 - 41,04,058 51,04,743
Income taxes - - - 5 4 -
Profit after tex from ordinary activilies {2,35,56,751) (1,65.10,593) 2,32,90,452} . (9,62,95,772) (11,30,72,664)
[Extraardinary item, net . a . | ) -
Net profit after tmx (2,35,56,751) {1,65,10,593) 2,3290,452 - (9,62,95,772); (11,30,72,664)
OTHER INFORMATION
|Segment assets 1,16,43,88 888 36,30,52,178 12,56,35,367]  70,34,43,329 - 2,35,65,19,762
fUnallocated carporate assets : g 36,86,08,681 36,86,08 681
Total asseis 1,16,43,88,888 36,30,52,1 781 12,56,35367]  70,34,43,329 36,86,08.681 2,72,51,28,443
Segment liabilities 52,00,62,277 35,17,61,630 9.98,39,385 18,35,55,128 - 1,15,52,18,420
Usallocated corporate labilities 2 g - - 7,54.93,341 7,54,93,341
Total ligbilities 52,00,62,277 35,17,61,630 9,98,39,385 18,35,55,128 7,54,93 341 1,23,07,11,761
Tangible assets 2,08,49.364” 18,283 1,53,612 - 11,76,225 2,21,97,485|
Intangible assets B - - - - -
Capital expenditures . . a J - .
Depreciation 3,96,45,988 - - g 2,29,629 3,98,79,617
Amortization - - - 4] i




i

Waest Pioncer Properties {Indixn) Privaic Limited
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Related party disclosures

Related Parties: Names of related parties and relationships:

Enterprisc where control exists

Holding company

Fellow Subsidiary

Individual exercising control over the
Company

Relatives of Individual cxercising control
over the Company

Companies in which Individual and
relatives of Individual exercise
contralsignificant inflncnce

Winmore Leasing and Holdings Ltd,

(Uptill 19th March 2014 -

Holding company : West Brick Investmennt Limited, Mauritius
Ultimate holding company: West Pionicer Properties Limited, BVT)

Westfield Entortainment (P) Ltd, (till 19 March 2014)

Amit Jatia — Chairman of West Pioneer Propertics Limited, BVI (till 19 March 2014)

Lalita Devi Jatia, BL Jatia, B L Jatia HUF, Usha Devi Jatia, Smita Yatia, Amit Jatia HUE,
Akehay Jatia, Ayush Jatia, Anurag Jatia, Shalini Jatia

Hardcastle Restaurants Private Limited

Hardeastle Waud & Manufacturing Co, Limited

Westpoint Leisureparks Private Limted - Merged with Westlifc Development Limited w.e.f.
July 23, 2013,

Triple A Foods Private Limited- Merged with Westlife Development Limited w.e.f, July 23,
2013.

West Leisure Resorts Private Limited - Demerged from Westlife Developtnent Limited
w.ef, July 23, 2013,

Vishwas Investment & Trading Company Private Limited,

‘West Lifc Development Limited

Anand Veena Twisters Private Limited

Concept Highland Business Private Limited

Houghton Hardcastle (India) Limited

Inox Leisure Limited (Fame India Limited)

Related Parties with whom transactions have taken place daring the year

Key Management Personne!

Ajay Gupta - Chief Executive Officer (CEQ)
Sanjay Soni - Director

Disclosure of transactivas between the Company and related partics and outstanding balances as at the yes

Enterprise where control exists

West Pioneer Properties Limited, BVI (Evstyhile holding company)

Expenses Reimbursement
Amoant duc from related party

Erstwhile Fellow Subgidiary
Westfield Entertainment Private Limijted

Expenses reimbursement
Arount due from related party

31st March 2014 31st Mavch 2013
Rs. Rs.

3,09,564 3,09,564

- 7,500

11,13,810 11L,13,810




‘West Pioneer Properties (India) Private Limited
Notes to financial stafement for the vear ended 31st March, 2014

C. TYransactions with Individual and relatives of Individua! exereise conirg)] over the Company

Alshzy Jatia

Loan given by - 2,33,00,000
Loan repaid to - : 2,33,00,000
Interest puid 2 15,76,033
Antount duc frem/(to) related pzrey - -
Amit Jatia

Loan given by - -
Loan repaid to - -
Reimbursement of Foreign travel expenses 42,776 -
Amount due from/(to) related party - -
Amit Jatia (HUF)

Loan given by 1,50,00,000 1,50,000
Losan repaid to 1,50,00,000 90,90,000
Interest paid 6,53,425 9,90,944

Amount due from/(te) related party - -

Anurag Jatia (brother of Amit Jatia)

Loan given by - 38,50,000
Loan repaid to - _ 38,50,000
Interest paid - 1,46,115
Amount duc from/(to) related party - =
Anurag Jatia (HUF)

Loan given by » 6,50,000
Loan repaid to ' - 2,18,20,000
Interest paid . - : 6,77,846

Amount due from/(to) related party - .
Ayush Jatia (Son of Amit Jatia)

Loan given by 3,25,00,000 90,50,000
Loan repaid to 3,25,00,000 90,50,000
Interest paid 4,40,753 7,29,702

Amtount due from/(to) related party - -
Baswarilal Jatia (Father of Amit Jatia)

Preference shares allotted, partly paid up (Refer nole 3} 52,500 -
Amount due from/(to) related party - -
Banwarilal Jatia (HUF)

Loan given by - 47,50,000
Loan repaid to . - 1,33,50,000
Interest paid - 8,34,599
Payment of flat ) 59,16,168 99,35,110

Amount due from/(to) related party . (2,25,273) 10,40,117




West Ploneer Propertics (India) Private Limited
Noles te finencial statement for the year ended 3151 Mareh, 2014

Lalita Devi Jatia (Mother of Banwarilal Jatia)

Loen given by - 15,00,000
Loan repaid to - 35,20,000
Interest paid - 2,12,331
Amount due from/{to) related party - -
Usha Devi Jatia (Mother of Amit Jatin) .
Loan given by © 9,03,00,000 3,37,50,000
Loan repaid to 4,50,00,000 3,37,50,000
Interest paid 7,03,726 9,38,568
Amonnt due from/{fo) related party (Refer note )] 4,59,33,353 -
D. Cempanies in which Iadividual exercise sienificant control/vigni t infloence:
31st March 2014 315t March 2013
Rs, Rs,
() Concept Highland Business Private Limited
Loan given by - -
Loan reprid to - 1,20,80,000
Interest paid - 2,10,876
Amount due from/(tv) related party - -
_ (ii} Houghton Hurdeastle (India) Limited
Share Application Money-Recd 6,00,00,000 -
Shere Application Money-Paid 6,00,00,000 -
Amount due from / (to ) velatod party ' - -
(iii) Hardcastle Restaurants Private Limited
Receipt of licence fees for premises leased 48,83 675 58,06,350
Commeon Ares maintenance charges for premises leased 15,99,384 15,23,676
Reimbursement of Expenses (Payment) . 84,52,581 85,90,954
Provision for doubtfill debt expenses for the period 13,16,462 4,73.460
Provision for doubtful debt as at ; 25,27,334 18,68,657
Expenscs — Reimbursement 25,43,758 34,15,367
Amount duc from related party 28,45,395 43,17,477
(iv) Havdeastle & Waud Manufactoving Co. Ltd.
Expenses ~ Reimbursement 15,07.492 14,87,418
Amount due (to) related party (17,00,00,000) (18,00,30,813)
(¥) Vishwas Investment & Trading Company Private Limited
" Reimborsement of expenses (payment) 13,32,341 1,33,368
Payment of office premises rent - 47,76,983
Security deposit received 46,38,000 -
Loan given by 1,70,00,000 7,65,00,000
Loan repaid to 1,50,00,000 27,21,00,000
Interest expenses 10,99,315 84,58.912
Amount due (to) related party 29,89,383 (68,153)

(vi) Westpoint Leisureparks Private Limited
Purchase of construction materials 2,25,240 28,26,180
Amount due from/ (to) related party - -

(vii) West Leisure Resort Privatc Limited
Purchase of construction materials 27,05,930 : -
Amount due from/ (to) velated party ) - -

(viii) Inox Lefsure Limited (Fame India Limited)

Receipt of licence fees for premises leased - 1,40,36,880 1,61,32,553
Commen Area maintenance charges for premiscs Jeased 68,56,950 69,78,723
Reimbursement of Expenses (Payment) 1,20,94,858 1,32,74,152
Provision for doubtful debt expenses for the period 15,173 1,25,147

vision for doubifusl debt a5 at 80,60,298 80,45,125

46,58,772 == 5
7
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West Pioneer Properties (Iudia) Private Limited
Notes to financial statement for the year cnded 315t March, 2014
(ix) Westlife Development Lid

Procurement of materials 14,28,592 1,26,60,333

Amount due {to) rclated party - {95,20,506)
{(x) Triple A Foods Private Limited

Procurcment of materiais 225,240 14,59,893

Amount due from/(to) related party . &
(xi) Anand Veena Twisters Private Limitcd

Loan given by - 1,91,50.000

Lean repaid to o - 1,91,50,000

Interest paid - 5,82,575

Amount due from/(to) related party - -
E. Key Management Personne]

Remuaneration

Mr. Ajay Gupta 1,02,78,476 93,68,788

Advances received )

Mr. Ajey Gupia 20,00,000 -

Amount due from / (fo ) related party (Refer note 10}

Mr. Ajay Gupta ’ (20,00,000) -

30 Lenses

Company as lessee

The company has entered into operating lease arrangement in respect of office premises.. The leases for the office premises are for a total
petiod’s of 9 yeors, These leases have non-cancellable lease ferms of 3 years and inchude a olause to enable upward revigion of the rental
charge every 3 years, if the lease is renewed, .

Future minimum rentals payable under non cancellable operating leases at 31" March 2014 are as follows:

31st Mareh 2014 315t March 2013

Rs. Rs.
Not later than one year 61,3935 61,39,356
Lauter than one years but not later than five years 2,55.807 63,95,163
Later than 5 years - &
Total future minimam payments ' 63,95,163 1,25,34,519

Company as lessor

3 years, if the lease is renewed,

The future minimum lease incomes in tespect of the non cancellable period in those leases are as follows:
31st March 2014 31st March 2013

Rs, Rs.
Not later than one year 3,15,86,287 1,33,20,110
Later than one years but not later than five years 4,55,27,052 1,39,34,386

Later than 5 years - 0
Total future minimam payments 7,71,13,339 2,72,54,496
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Capital work in progress

Capital work in progress includes expenditute incurred during the implementation period for bringing the project in the condition of its
intended use. Capitalisation is done in the ratio of phased implementation. The following expenditure is carried forward as capital work in
progress as at March 317 2014,

313t March 2014 31st March 2013

Rs. Ras.

Civil work{including Material) 6,36,49,057 7,40,79,091
Consultancy 24,07,400 29,80,244
Other costs directly related to construction 29,59,981 20,95,866
Employee costs 73,41,133 48,63,827
Land/development cost 37,58,218 37,58,217
Other overheads 1,57,50,188 87.45,788

9,58,65.977 9,65,23,033

Capitalized borrowing costs

The borrowing cost capitalized during the year ended 31 March 2014 was Rs. 1,35,99,773 (31 March 2013:Rs. 86,44,162) and is part of
capital work-in-progress (CWIP) and fixed assets,

Disclosure in terms of Accounting Standards 7 — Construction contracts;

31st March 2014 31st March 2013
Rs. Rs.
Contract Revemue recogaised during the period 23,47,27,654 36,04,60,539
Aggregale cost incurred and recognized profits (less recognized lusses) up to the 1,11,95,76,471 1,02,65,90,190
reporting date
Amount of customer advances outstanding for contracts i progress 1,42,17,353 2,24 40,966
Due 1o customers 13,17,31,178 14,42 40,932

Grateity and other post-employment benefit plans:

Yhe Compuny has & defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on
depasture at 15 days salary (last drawn salary) for each completed vear of service. This benefit is unfunded. The following tubles
summatise the components of net benefit expense recogaized in the profit and loss account and the funded stotus and amoupts recognized
in the balance sheet for the respective plans. :

Statement of profit and loss account

Net cmployee benefit expense recognised in employes cost
315t March 2014 st March 2013

Rs. Rs,
Current service cost 4,82,652 3,75,092
Interest cost 1,01,825 72,359
Net actuariel (gain) / loss to be recognized ' (2,19,686) 86,689
Expense recognised in the P&L (Refer note 23) 3,64,791 5,34,140
Balance Sheet
Benefit liability
Present Valve of defined benefit obligation 13,88,794 12,34,275
Benefit liability 13,88,794 12,34,275
Changes in the present valuc of the defined benefit obligation are as follows:
Opening defined benefit obligation 12,34,275 8,26,960
Interest cost 1,01,825 72,359
4,82,652 3,75,092
{2,10,272) (1,26,825)
(2,19,686) 86,689
13,88,794 12,34,275
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The assumptions used in accounting for the grutuity plan are set out as below:

2014 2013
Discount rate : 2.31% 8.25%
Future salary increases 5.00% 5,00%
Employes turnover 40.00% 26.00%
Expected retun on Plan Assets 0% 0%

The Company evalustes these assumptions annwally based on its long-term plans of growth and industry standards, The WPPIPL's gratuity

Plan is uafinded a5 at March 31, 2014. The unrccognized net sctuarial gain / (loss) at 31% March 2014 is Rs, 2,19,686 [31" March 2013
Re.(86,689)].

Amounts for the current and previous four periods are as follows:

2014 2013 2012 2011 2010
Gratuity
Defined benefit obligation 13,88,794 12,34,245 25,32,127 23,56,142 21,66,529
Experience adjustment on (37,446) 19,575 1,42,549 (2,09,179) (10,32,201)
plan Habilities
Experience adjustment on - - = % =
plan essets
Service Tax
Cenvat credit

Cenvat credit amounting 1o Rs.54,678,414 claimed in Service tax relurn, pending set off, has been included in the fixcd asscts. Upon a
favourable judgement by the Supreme Court, the Company may be allowed to set off the Cenvat Credit and this may result in reduction of
the fixed assets and yeversal of depreciation to this extent. )

Service Tax Liability

The Retailers Association of India (RAT) and other retailers have filed a writ petition with the Honourable Supreme Courl of India
challenging the levy of Service Tax on rental income by the Government. The Supreme Court by its order dated 14¥ October 2011 was
pleased to grant a stay on the recovery of arrears of Service tax due on or before 30% Septemiber-2011 on the following conditions:

a.  The members of RAL/Petitioners deposit 50% of the arrears of service tax amonnt due as on 30% September 2011 within 6 months in
three equated installments,

b, For the balance 50%, the petitioncrs/cach memiber of RAI is to furnish surety to the satisfaction of the Jurisdiction commissloner and
also file an individual effidavit in the Supreme Court underteking to pay the balance arrears of service tax.

. The successful party shall b entitled 1o fnterest on the amount stayed by the Court at the rate a5 mey be directed at the time of Tinal

The Company had issued notices to the retailers asking them to either submit the ﬂocumentmy proof of compliance of the Supreme
Court's order or to clear all the cutstanding service tax amount due as on 30 September 2011, Most of the retailers have complied with the

order. Al service tax dues from 1™ October 2011 are being paid by all retnilers and the Company is discharging the obligation towards the
service tax linbility. In respect of retailers who has not complied to the order, The Company has suffisient deposits from these retuilers,

The dues outstanding of service tax o account of any dispute are as follows:

Amount (Rs.) Period o which the amount relates

1,58,50,807 FY 2007-08 1o FY 2011-12 {upto September 2011)
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Contingencies and Capits) commitments
. 31st March 2014 31st March 2013

Contingencies Rs. Rs.
Contingent Liabilities not provided for

Claims agaliist company not 20,00,000 20,00,000
ecknowledged as debis '
Company i contesting the claims and docs not bolicve that the proceedings will have a material adverse impact on the company,

Other claims

12 persons, claiming to be the legal heirs (‘petitioners”) of a tenant on company’s Kalyan Land prior to 1950, have filed a lawsuit sgainst
Hardcastle and Waud Mfg, Co. Ltd. (HAWCO) in Kalyan court for injunctivn that no construction activities should be carried on the
Kalyan Land, Though the person was a tenant in respect of the Jand parcels at Netivii Kalyan, his tenancy rights had been survendered and
accordingly the revemue anthorities have deleted his name from land records on 17® May 1956. The said deletion of the tenant had not
been contested, however, in the year 2010, the petitioners bave filed a case, challenging the said deletion of name, bsfore the Sub-
divisional Officer (SDO) at Thane, The SDO has rejected their case as barred by law of limitation,

Being sggrieved by the aforesaid order of SDO, the petitioners have filed an appeal before the appellate authority (Dy. Collector), Thanc.
That Appeal has also been difinissed. The petitioners have then filed 2 lawsult in Kalyan Court against the appellate order. Since HAWCO
hed granted leasehold rights in respect of Kalyan Land in favour of company, it has been made a party in the said lawsuit. The said lasvsuit
is pending and there is no injunction against compeny in the matter.

Company hes now purchased this land, which was initially Jeased from HAWCO, & related party (See Note 29). There is no probable
outflow expected and based on legal advice received by it the Company does not expest an adverse outcome in this matter,

SDR. Clothing Co Pvi. Ltd. (Lanos) had taken on Leave and License basis premises at Metro Junotion Mall, Kalyan.

Disputes arose beiween the partics and vide its letter dated 26 May 2011, Lanos has decided to shut down theiz business and terminate the
Leave and License sgreement, Company demanded oulstending dues of Ra.726,985. However, Lanos declined to pay and requested
company to refer the matter for arbitration,

Advocate Mr. Rajesh Patil was appointed as the sole arbitrator to resolve the difference.

On 18 April 2012, the Arbiirator has passed an order in favour of company directing it to recover the ontstanding amount of Rs.726,985
from the deposit paid by Lanos to company, The award further entitles company to remove the goods and belongings of Lanos from the
premises, in case Lapos fails 10 clear the balange outstanding amount,

Lanos has challenged said Award by filing Arbitration Petition in Bombay High Court, which is admitted on 30-10-2012 end now the
matier is pending for (inal hearing,

The Company is contesting this claim and does not believe that the proceedings will have a material udverse impact on it,

(¢) Guavantees and Counter guarantees given by the Campany

The Kalyan Dombivli Municipal Corporation {KDMC) vide its letter dated 2** June 2010 wrongly demanded Rs.31,643,700 from
company towards the oustanding charges payable to KDMC. Company has replied that nothing is due and payzble to KDMC. The KDMC
has referred this matter to Deputy Director, Konkag Bhavan, Navi Mumbai, an officer appointed vnder the Urban Development department
{UD department) for his guidance. Company is expecting a favourable decision from the Deputy Director.

Sinco the decision of the Deputy Director is still awaited and is likely to take long, company has, uader protest and without prejudice, paid
the entire amount in October 2011 subject to the following conditions:

In case the UD Department gives a decision in Company’s favour and holds that the said amount of Rs.31,643,700 is not due and payable
by company and/or if the UD department reduces the amount of demand, the KDMC wiil forthwith refund company the said amount or
the excess amount es the case may be,

If in the future, company opts to consume pert of the Disputed Area, for which said amount of Rs.31,643,700 is demanded, in permissibie
Floor Space Index into Mall at Kalyan, then in thet event, company will be entitled for refund/adjustment of the premium amount
stributable to the said area so consumed.
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Notes to financial sialement for the vear ended 31st March, 2014

d) Cumulative Preference Dividend Arvears

315t March 2014 J1st March 2013
. Rs, Rs.
Cumulative Preference Dividend Arreors : 13,62,57,440 11,41,69,098
Capital Commitments
Purticulars 31st March 2014 315t March 2013
Rs. Rs.
Estimated amount of contracts remaining to be executed on capital account and not 69,26,733 1,55,75,021
provided for
Other commitments* 12,50,92,442 16,17,32,542
Total 13,20,19,175 17,73,07,563

*Other commitments includes development & construction cost tewards mixed use propertles to be incurred in future,

Sopplementary Statutory Information

315t March 2014 31st March 2013
36.1 Expendifore in foreign currency (Accrual Basis)

Travelling Expenses . 4,29 065 .
36.2 Payments t¢ Auditors;
a} As Auditors {excluding Service Tax) 13,35,000 14,12,690
b) As Advisor, or in any capacity, in respect of ) -
i) taxation matters -
ii) company law matiers -
ii) management setvices and ’ -
c} in any ofher mamer - Out of pocket expenses 29,546 16,261
Total 13,64,54¢6 14',28,951

Micro, Small and medinm Enterprises Development Act, 2006
Based on the informalion available with the Company, no dues are outstanding to Micro, Small and Medium enterprises as on 31% March,
2014, . '

Previous Year Comparatives )
The Compagy has regrouped and reclassified previous year fignres to conform to this year's classification.

As per our yeport of even date
For 5.R. Brillbot & Co. LLF For and on behalf of the Board of Dircctors
Chartered Accouniants ‘West Pioneer Propertics (Indin) Private Limited
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